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Figure 2.1. Credit Default Swap Spreads in Selected Euro Area Government Bond Markets
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Figure 2. Sovereign Credit Default Swap Spreads
(Frve—year tenors, m basis povnis)
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The Bloomberg Financial Condition Index (FCI), based on
various market measures™, shows “normalization.”

index
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O
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*The Bloomberg Financial Conditions Index is a weighted average of money
market spreads, bond market spreads, and equity prices and implied volatility. The
10 components are TED spreads, CP/T-bill spreads, Libor/OIS spreads,
investment grade corporate bond spreads, Muni/Treasury spreads,
swaps/Treasury spreads, high-yield/Treasury spreads, Agency/Treasury spreads,
the S&P 500, and the VIX index. Values are normalized and reported as “Z-scores”

(based on standard deviations from the 1991 to mid-2007 norm).
Source: Bloomberg
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Figure 3. Greek's rating and market implied ratings
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