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Â If the Black-Scholes price, cBS is expressed as a function of 

the stock price, S,  and the implied volatility, simp, the delta of 

a call is

Â Is the delta higher or lower than 

for equities?
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Â p + S0e
īqT c +K eïrT pmkt

cmkt pbs cbs

Â pmktĬ pbs=cmktĬ cbs

Â pbs= pmkt cbs= cmkt
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Ẋ Kīd⌠ K+d ₱ ҹg(K), 

↕c1 +c3ī2c2 = eīrTd2g(K)
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